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JLL research reports medical office sales totaled $13.4 billion in 
2019, near all-time highs of 2017 and 2018 

 

Total Medical Office Investment Sales 

   

     

Source: JLL Research, Real Capital Analytics (transactions larger than $2.5 million) 

 

Key points: 

• Medical office sales volume in 2019 was a bright spot; offering investors continued 
opportunities to invest in stable income-producing properties with strong and long-dated 
tenancy.  2019 was the sixth consecutive year of MOB sales greater than $10 billion – 
the new normal for this asset class - reinforcing the desirability of medical office.  

• Year-over-year sales from 2018 to 2019 were remarkably consistent at more than $13 
billion.  While this is lower than the total of $14.7 billion in 2017, that year included the 
$2.8 billion blockbuster Duke Realty healthcare division spinout.  Large portfolios also 
contributed heavily to the 2019 total, with approximately one-third of volume generated 
from notable trades, including the $1.3 billion CNL healthcare portfolio and $786 million 
Hammes Partners MOB portfolio, both advised by JLL.  

• Overall allocation by real estate investors to medical office continued at a high level in 
2019 with new private equity fund raising creating more than $5 billion of dry powder 
available for healthcare property acquisitions.  Healthcare REIT share values have also 
reached peak valuation levels, and combined with the dry equity powder referenced 
above, has resulted in higher allocation targets for acquisitions by many investors.  The 
positive financing environment for healthcare properties continues to attract lenders to 
the space, many of whom are new entrants to the MOB space, due to the longer duration 
of leases, many of which are credit.  The supportive financing terms for loan advances, 
interest only or 30 year amortization schedules and historically low interest rates, has 
underpinned strong property valuations and superior investor returns, relative to other 
asset classes. 

• Medical office remains a favored sector for real estate investment at this point in the 
cycle, as evidenced by new entrants into the space (institutional investors, private equity 
funds and HNW individuals). This compelling investment thesis for medical office has 
significantly driven the supply of investment capital (debt and equity) waiting to be 
deployed into this space, providing a very liquid and competitive market for sellers.  The 
demand-driven increase in healthcare services from a growing and aging population 
(10,000 people per day turning 65) has pushed hospitals and health systems to create 
lower cost outpatient care alternatives. Medical tenants will find ready capital waiting to 
meet these needs. 

   

  

2019 JLL accomplishments  
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Recent 2020 activity 
   

New listing - Investment Advisory 

  

Cornwall Medical Pavilion 
95,243 s.f. 
Leesburg, VA 

 

New listing - Investment Advisory 

  

Scottsdale Gateway I 
107,049 s.f. 
Scottsdale, AZ 

 

New listing - Investment Advisory 

  

4th & Lewis  
22,461 s.f. 
San Diego, CA 

   

Closed - Investment Advisory 

  

Hammes Partners Medical 
Office Portfolio   
1.5M s.f. 
Multi-state 

 

Closed - Investment Advisory 

  

Howell Medical Pavilion 
76,370 s.f. 
Baton Rouge, LA 

 

Closed - Investment Advisory 

  

Emerson Hospital Center for 
Specialty Care 
46,350 s.f. 
Concord, MA 
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Sources: Real Capital Analytics; Based on combined production volumes for 2019 for Jones Lang LaSalle Americas, Inc. and its affiliates 
(“JLL”) and Holliday Fenoglio Fowler, LP and its affiliates (“HFF”) prior to being acquired by JLL on July 1, 2019. 
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